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A farmer harvesting rice in the Philippines. Offers for rice have risen to $550 a ton, the highest in a decade. (Reuters). 
 
The spring rice harvest in Thailand and Vietnam, the top exporters of the grain, might fail to 
halt a rally that has raised prices more than 20 percent this year, as governments and traders 
stock up on staples that they fear could be in short supply. 
 
Rising demand from the fast-growing Middle East and increased consumption in African have 
led to the increase in the cost of Thai rice this year. Offers have topped $500 a ton for the first 
time in a decade, a worrying sign for Asian policy makers already on alert about food security 
and inflation. 
 
Asian grain prices normally fall or level off during the harvest season that begins next month, 
but analysts say that paradigm could crumble this year. 
 
"There is no reason to believe that world prices will come down, even when the harvests 
start," said R.S. Seshadri, director of Tilda Riceland, an Indian rice exporter. "World inventories 
have depleted and there is widespread demand." 
 
On the supply side, a severe cold spell in northern Vietnam could force farmers to re-plant part 
of their winter-spring crop. Hanoi has frozen new export approvals for March in an effort to 
rein in domestic inflation, while India appears unlikely to remove the partial export ban it 
applied last October as it strives to sate domestic demand. 
 
Meanwhile, demand for Thai and Vietnamese rice is emerging from further afield as European 
buyers seek new markets amid tightened controls on Chinese imports and some governments 
add to stockpiles as they watch global supplies dwindle. 
 
World rice inventories now stand at an estimated 72 million tons - about 17 percent of global 
annual consumption, according to data from the U.S. Department of Agriculture. Eight years 
ago stockpiles were equal to 35 percent of demand. 
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