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Strong euro
hits outlook for
manufacturing
New export orders
show contraction
Growth rates slow
in Germany
By Ralph Atkins in Frankfurt

Signs emerged yesterday
that the euro's record
strength was hitting euro-
zone growth, with a closely
watched survey showing the
outlook for manufacturing
deteriorating faster than
expected.

Manufacturing new export
orders contracted this month
for the first time in almost
three years, according to
purchasing managers' indi-
ces for the 15-country region.
Even Germany, where over-
seas sales have appeared
resilient, saw a sharp slow-
down in growth rates.

"The effects of the euro
are becoming increasingly
widespread as long-term sup-
ply contracts are renegoti-

ated," said Chris Williamson
at NTC Economics, which
releases the figures with the
Royal Bank of Scotland. So
far, eurozone businesses,
especially in Germany, have
largely shrugged off the
euro's rise.

The results will worry pol-
icymakers because the
effects of currency apprecia-
tion typically take many
months to feed through. This
week, the euro rose above
$1.60 for the first time since
its launch almost 10 years
ago - suggesting a further
slowdown in exports is in
the pipeline.

Concern at the euro's rise
has spread to the European
Central Bank. Recent com-
ments by some ECB govern-
ing council members have
suggested the bank may yet
raise interest rates to com-
bat inflation, which at 3.6
per cent is the highest for
almost 16 years. Input prices
were rising at the fastest
rate for 21 months, accord-

ing to yesterday's survey.
But most economists believe
the euro's strength as well
as the global financial tur-
moil, make it unlikely that
the ECB will raise official
borrowing costs.

Still, yesterday's purchas-
ing managers' indices -
regarded as giving an early
indication of likely trends in
activity - suggested the over-
all economic outlook for the
eurozone had not worsened
significantly. So far, the
region's slowdown has
appeared gradual, with few
signs of a credit squeeze hit-
ting the real economy,
despite persistent global
financial market turmoil.

The "composite" purchas-
ing managers' index - cover-
ing services and manufactur-
ing - rose slightly from 51.8
in March to 51.9 in April. In
Germany, the manufacturing
slowdown was offset by a
surprise pick-up in services.

But the eurozone manufac-
turing sector index, which
brings together a number of
indicators, dropped sharply,
from 52 in March to 50.8
while the "new export
orders" index dropped from
51.1 in March to 49.8 - the
lowest since May 2005. A fig-
ure below 50 points to a con-
traction in activity.

France's new export
orders were already below 50
in March, but the latest fig-
ures for. Germany showed a
fall from 54 last month to
51.6 in April. The survey in-
cludes trade between euro-
zone countries, but NTC
Economics said responses by
companies suggested the
euro's value was becoming
increasingly an issue.

Loss of species
poses threat to
new medicines

Salamanders, like other amphibians, are studied in the regrowing of lost tissue Corbis/Aiamy

By Salamander Davoudi
in London

A generation of treatments
for . diseases ranging from
cancer to kidney failure
might be lost unless the ero-
sion of biodiversity in sea
and on land is reversed,
according to the authors of a
new book.

Experimental treatments
can be derived from chemi-
cals made by frogs, bears
and salamanders, for exam-
ple, but Sustaining Life,
whose lead authors, Eric
Chivian and Aaron Bern-
stein, are from Harvard,
warns that the rapid loss of
species from pollution and
climate change is threaten-
ing these efforts.

The southern gastric
brooding frog, for example,
discovered in the rainforests
of Australia in the 1980s,
raised its young in the
female's stomach using
enzymes that studies showed
could be utilised to treat
ulcers in humans. However,
the frogs are now extinct.

"Studies could not be con-
tinued because both species
of Rheobactrachus became
extinct and the valuable
medical secrets they held are
now gone for ever," say Mr
Chivian and Mr Bernstein.

The book examines organ-
isms that are valuable to
medicine - amphibians,
bears, cone snails, sharks,
primates, gymnosperms
(pine trees, for example) and
horseshoe crabs, among

them - that are classified as
vulnerable or endangered.

Potential treatments from
frogs include toxins from the
Panamanian poison frog that
could tackle heart disease,
anti-bacterial compounds
from the skin of the African
clawed frog. Newts and sala-
manders have been studied
to find ways of regrowing
lost tissue and organs.

A peptide from cone shells,
which mostly live in coral
reefs, is thought to be 1,000
times more potent than mor-
phine and, in trials, has pro-
vided pain relief for patients
suffering from advanced can-
cer and Aids. A peptide from
horseshoe crabs has shown
promise in treating cancer.

Several medical benefits
have arisen from the study
of bears, nine species of
which are under threat,
including the development
of an acid found in the gall
bladders of some that is used
to prevent the build-up of
bile during pregnancy, dis-
solve gallstones and prolong
the Me of patients with liver
disease.

Achim Steiner, United
Nations undersecretary-
general, said: "Habitat loss,
destruction and degradation
of ecosystems, pollution,
over-exploitation and cli-
mate change are among the
powerful and persistent
impacts that are running
down the planet's nature-
based capital, including the
medical treasure trove of the
world's biodiversity."
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