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The US is seeking to convince Russia and China to include Iran's central bank in a United 
Nations sanctions resolution against Tehran's nuclear programme, a move that would deepen 
the Islamic republic's economic isolation. 

Diplomats say Bank Markazi is a focus of discussions between the US and the other four 
permanent members of the UN Security Council, even as Washington has scaled back an 
earlier push to agree a complete embargo on arms sales to Iran. 

"The central bank remains the one major financial institution which officials have outed as 
being involved in Iran's illicit activity but has not yet been targeted," said Matthew Levitt, a 
former US Treasury official now at the Washington Institute for Near East policy, who notes 
that the US itself has yet to impose unilateral sanctions on Markazi. "Closing that loophole 
would have a major impact on Iran's ability to finance its proliferation and other illicit 
activities." 

Bank Markazi insists it has always adhered to the best international practices and has 
respected international laws. 

Tehran says its nuclear programme is purely peaceful, but the US is increasingly confident that 
it will secure a resolution. It has now submitted a revised sanctions proposal to the other 
permanent Security Council members in an effort to meet Russian and Chinese concerns. 

"Ideally sanctions would be broad and deep but at the minimum they have got to be broad," 
said a senior administration official. "On military exports [to Iran], a total embargo is not 
doable but we would like various important categories to be included." 

Washington is seeking measures in a broad number of areas, which also include finance, 
commerce, energy, inspection of cargoes and Iran's Revolutionary Guard. 

"We would like there to be measures in all these areas, even if some are mandatory but others 
are not so strong," said the official. 

"We want to establish that it is legitimate to have measures in these areas and later countries 
can decide how rigorous they should be in their implementation." 

Western diplomats say action at the UN would be followed by tougher measures by the 
European Union in the areas identified by the resolution. 

That gives the UN, in effect, a deadline of early June if the EU is to act before officials take 
their summer break. The timetable is complicated by the presidency of the Security Council in 
May of Lebanon, which does not favour sanctions on Tehran. 

But US officials say they are confident they can obtain agreement among the permanent five 
members in coming weeks, making passage of a resolution a near certainty. They add that 
China's support for a resolution could diminish the resistance of Turkey and Brazil, which have 
deep reservations about sanctions but do not have veto powers. 
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