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Telefónica has sold most of its stake in Portugal Telecom because of fears it would not be 
allowed to vote on its own offer to buy the Portuguese telecoms company out of their Brazilian 
mobile phone joint venture. 

The Spanish telecoms group is hoping that the undisclosed buyers of an 8 per cent stake in 
Portugal Telecom will vote in favour of Telefónica’s €6.5bn offer to buy the Portuguese 
company out of Vivo, Brazil’s largest mobile operator. 

Portugal Telecom shareholders vote on Telefónica’s offer next Wednesday. 

Telefónica’s decision to sell most of its Portugal Telecom stake underlined the increasingly 
fraught nature of its efforts to secure exclusive control of Vivo in an attempt to strengthen its 
faltering position in the Brazilian telecoms market.  

Relations between Telefónica and Portugal Telecom have fractured over the proposed deal. 

Telefónica was Portugal Telecom’s largest shareholder. 

One person familiar with the situation said Telefónica had since Thursday last week sold the 
equivalent of 8 per cent of Portugal Telecom’s shares to brokers who had identified 
international investors who wanted to buy stock in the Portuguese company.  

Telefonica is left with a 2 per cent stake in Portugal Telecom which it plans to retain. 

Based on Portugal Telecom’s share price, the 8 per cent stake is worth about €640m. 

Telefónica was concerned that it would not be able to vote with its Portugal Telecom stock at 
the special meeting next Wednesday. 

Henrique Granadeiro, Portugal Telecom’s chairman, said on Tuesday he believed there was a 
conflict of interest if Telefónica could vote at the meeting on its own offer to buy Portugal 
Telecom out of Vivo. 

The outcome of next Wednesday’s vote by Portugal Telecom shareholders is uncertain.  

 

 

 

 

 

 

 

 

 

 



Some analysts expect Telefónica to increase its €6.5bn offer by €500m or more, although one 
person familiar with the situation said the Spanish group had no plans to improve its bid.  

Telefónica wants to buy Portugal Telecom out of Brasilcel, the holding company that they 
jointly own and which has a controlling stake in Vivo. 

Telefónica last month made an offer of €5.7bn for Portugal Telecom’s Brasilcel stake, but the 
bid was rejected by the Portuguese company’s board. 

Telefónica this month raised its offer to €6.5bn, but Portugal Telecom’s board said the bid did 
not represent the full strategic value of Vivo to the Spanish group. 

Portugal Telecom on Wednesday night said TPG-Axon Capital Management, a hedge fund, had 
bought a 4 per cent stake in the Portuguese company on Monday.  

TPG-Axon was not available for comment. 

Portugal Telecom also said that UBS, which is advising Telefónica on the Vivo deal, now held 
voting rights over 6 per cent of the Portuguese company’s shares following a transaction on 
Thursday last week, up from 3 per cent previously. Some of the shares are held by UBS on 
behalf of clients. UBS declined to comment. 

Fonte: Financial Times, London, June 23rd 2010, Companies, online. 


