
E U P O L I C Y M A K E R S R E C O G N I Z E the importance o f preserving a 
highly integrated European economy. They are, however, 
making the same mistake that led to the euro mess in 
the first place: pretending that Europe can be integrated 
through administrative measures alone. Remember that 
the euro was adopted despite worries that the fiscal and 
political differences across the eurozone w o u l d be too 
large to make it what economists call an opt imal currency 
area. Those differences are s t i l l being overlooked. In a re
cent speech at Jackson Hole by Jean-Claude Trichet, the 
former head of the European Central Bank, declared that 
the EU was like the U.S. minus a fiscal union. 

Well , perhaps not. 
Short-term measures to 
fix or contain the pres
ent financial mess are 
indeed necessary, bu t in 
the long run Europeans 
must change culturally 
and poli t ical ly if they are 
to achieve the balanced i n 
tegrat ion needed to make 
the euro a success. This 
is more crucial than ever 
because recent setbacks 
have weakened the case 
for integrat ion in many 
people's minds. 

Gains can be achieved 
by p romot ing trade among 
European nations and, 
more broadly, by increas
ing trust among the Cont i 
nent's citizens. 

Geographically, most 
modes of transport s t i l l 
cost much more w i t h i n 
the EU than in the U.S., a 
factor that hampers trade. 
EU leaders need to over
come preferences shown 
to national champions and 
find better ways to coor
dinate Europe's transport, 
communications, and en
ergy infrastructure across 
national borders. 

Economically, the dis
crepancy in productivity, 
and thus average income, 
is much greater across Eu
ropean nations than across 
U.S. states. Despite these 
differences, labor migra
t i on rates are much lower 
in Europe. 

Culturally, surveys sug
gest that almost ha l f of 
Europeans t rust citizens 
of their own country "a 
lot," bu t only 20% express 
the same level of fai th in 
Europeans from other 
countries. This distrust 
manifests i tself in such ep
isodes as Germans leaping 
to blame Spanish f a rm
ers for selling them ki l le r 
cucumbers, even though 
the problem originated at 
home. A n d this t ra i t has 
been exacerbated by the 
recent financial mess. 

Whi le cultural change 
is bound to be challeng
ing, much can be done. 
Research shows that higher 
education generally reduces 
suspicion of outsiders. 
Of course, education that 
highlights European inter
dependence migh t have an 

even more powerful effect. 
The Erasmus educational 
exchange program for 
students has already bu i l t 
significant bridges across 
Europe and—even at a t ime 
of budgetary stringency— 
is w o r t h expanding. Par
t ic ipa t ion in regional eco
nomic networks is another 
idea deserving more atten
t ion as technology enables 
richer communicat ion and 
broader reach. 

W h i l e none of this is 
guaranteed to work , there 
is no alternative to t ry ing . 
Because w i thou t such 
integration, Europe w i l l 
amount to a lo t less. 
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