
take on more projects than he could easily 
handle. His firms soared to huge stock- 
market valuations when they had barely 
begun to work on their grand projects. But 
turning good ideas into reality has proved 
as much of a problem as negotiating Bra
zil’s notorious official bureaucracy. Adding 
to the worries has been the rapid cooling 
of Brazil’s formerly sizzling economy: 
growth last year was less than 1%, com
pared with 7.5% in 2010.

The fate of ogx, which raised $4.1 bil
lion in 2008 in Brazil’s biggest initial public 
offering, shows what went wrong. The 
company hired some of the best managers 
from Petrobras, an oil and gas giant. Inves
tors, desperate to profit from Brazil’s hydro
carbons bonanza but wary of sinking 
money into state-controlled Petrobras, had 
nowhere else to turn and piled in. But the 
wells failed to deliver and last year the firm 
missed production targets by a mile. Its 
shares have since plunged by over 90%. 
The question now is whether Mr Batista 
can sell shares in some of his best busi
nesses, such as mpx  and mmx, to pay off 
debts in the ropy parts, and still hold his 
empire together. A government bail-out 
looks unlikely, especially after the recent 
protests, partly motivated by public anger 
at lavish state spending and perceived 
“crony capitalism”.

It is too early to write off a savvy and ex
perienced operator like Mr Batista. His 
businesses could still survive, albeit in 
much reduced circumstances and with lit
tle hope of returning to their former glo
ries. The excessive optimism among inves
tors that helped him build them will not 
return quickly, if at all. Some say that Mr 
Batista’s ultimate aim was to amass a for
tune big enough to acquire his father’s old 
firm, Vale, now a global giant. That now 
looks likely to remain a dream. 
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Caixa de texto
Fonte: The Economist, London, v. 407, n. 8842, p. 60,  29 Jun. a 5 Jul. 2013.




